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Making an offer to pay non-priority debts
MAKING pro-rata or token offers
on non-priority debts is a good
solution to some debt problems.

You should make offers on
debts like bank loans,
overdrafts, credit cards,
personal loans and mail order
but not on hire purchase or any
debt that is secured (usually on
property) as these are priority
debts.

The non-payment of priority
debts such as mortgage, rent,
fuel bills and council tax can
have serious consequences. You
need to make separate
arrangements to pay the arrears
on priority debts and include
these amounts as essential
expenses in a financial
statement.

Start by preparing a financial
statement showing all your
income and essential
expenditure in monthly amounts.
Essential expenses include
housing costs, gas and
electricity, council tax, water
rates, insurances, transport
costs such as bus or train fares
or the cost of buying and
running a car, clothing,
telephone or mobile phone, food,
cleaning materials, toiletries,
children’s pocket money and
some that you can save for
Christmas and birthday gifts.

Add them all up, then take
expenditure away from income,
leaving you with what is called
“disposable income” which you

can use for paying your debts. If
there is no disposable income,
you will need to seek specialist
help.

Now list all your non-priority
debts and add them up.

Divide up your disposable
income in proportion to what is
owed for each debt so that the
biggest debt will get the largest
offer and the smallest debt the
least.

Use a calculator to divide the
disposable income by the total
debt and write down the answer.
Then multiply each debt amount
by the figure written down. This
gives the amount you can offer
for that debt. Do this for each
debt.

To check, add up all the offers
and the total should be the same
as your disposable income
figure.
l Contact a specialist debt
advice agency such as Harlow
Advice Centre if you need help
to establish if this is the best
solution for you.

Total monthly income £1,000
Total monthly expenditure £950
Disposable income £50

Non priority debts Pro-rata monthly offer
Loan £2,000 £29.00
Credit Card £1,000 £14.00
Mail Order £500 £7.00
Total Debt £3,500 £50.00

Disposable income divided by total debt:
50/3500 = 0.0142857 x 2,000 = £28.57

0.0142857 x 1,000 = £14.29
0.0142857 x 500 = £ 7.14

Example of debt calculation

By Norman Halford
Money advice specialist
Harlow Advice Centre

Harlow Advice Centre is based on the first floor of Harlow Central Library in The High. Telephone
(01279) 704002 or email admin@harlowac.org.uk. Opening hours are Monday noon-2pm, Tuesday,
Thursday and Friday 10am-2pm. Out of hours appointments are available if necessary.

New head sets
out his plan for
positive growth
A NEW headteacher has been appointed for a
Harlow primary school four months after it
was given academy status.

Former deputy head Marios Solomonides,
pictured below, has taken over at Freshwaters
Academy in School Lane in an acting capacity.

The school became an academy on September
1 last year when it changed its name from
Broadfields Primary School and Nursery.

This week Mr Solomonides told the Star: “It’s
all about everybody working together to be the
best we can be. It’s about creating a mindset in
all of us which is about positive growth.

“When a child says they can’t do something
we are raising their aspirations and encour-
aging them to believe they will be able to
achieve it sometime soon.

“I have told staff that if they believe they
can do something better or more effec-
tively to just do it. I don’t believe a head-
teacher needs to approve every little detail
in a school, I do not need to be a part of
every decision.

“Where appropriate our
children should be making
as many of the decisions as
possible. Everyone is a part
of the process rather than
being told what to do as we
are stronger together.

“We all have our own
strengths and this way our
pupils will get to benefit from
them. As a result, everyone is
feeling more empowered.”

Freshwaters is working with Burnt Mill
Academy’s student senior leadership team to
develop the school council with the aim of giv-
ing more responsibility to pupils.

“Children come to us at a low baseline,” said
Mr Solomonide. “Some make amazing progress
but too many do not achieve the expected levels
by the time they leave. That is unforgivable.

“We are now focusing far more on early inter-
vention. It is no good stepping in when a pupil

is in Year 6 to give extra help, particularly
where numeracy and literacy are con-

cerned. We are now putting interven-
tion steps in place for our very young-
est children. If you close those gaps
when they are not too big they will
disappear altogether.”

The school will also be holding an
anti-bullying event as well as a cam-

paign to stop children running in the
corridors and an initiative to teach

children about the value of work
and money by inviting them
to apply for small jobs in the
school.

“There are lots of exam-
ples of best practise in this

school,” said Mr Solomon-
ides. “My plan is simply

to bring them all
together to raise
attainment.”
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